
Issue 2  February 2016

Energy Sector Dynamics

1 

2

4 

5

12

15

15

18

Contents

At a glance 

Energy demand trends 

Energy dependence of Cyprus 

Energy market 

Energy policies 

Natural Gas industry development 

MoU

Abbreviations

References 18

At a glance
Despite the dramatic decrease in oil and 
natural gas prices over the last 2 years, 
the developing energy profile of Cyprus 
has continued to attract the interest of 
several large companies in the sector, 
perhaps also partly due to the large 
natural gas finds discovered in the region. 
The recent discovery of the “Zohr” natural 
gas field in Egypt’s EEZ has certainly given 
further impetus to the Cyprus EEZ and the 
Ministry of Energy, Commerce, Industry 
and Tourism has already asked its advisors 
for a reassessment of the potential of 
Cyprus’ EEZ. The French company Total 
extended its exploration license for Block 
11 for an additional two years, following 
the gas discovery in the Egyptian EEZ, 
which lies just 6 km from Block 11. 
The second licensing round concerning 
the authorisation for hydrocarbons 
exploration offshore Cyprus  attracted 
worldwide interest. Αccording to the 
Government, several international energy 
companies are showing keen interest over 
the prospect of a third licensing round 
inside the EEZ of Cyprus. 

While the cost of energy has fallen over 
the last year, Cypriots are still burdened 
with the most expensive electricity bill 
amongst the EU-28, for both households 
and industry, as all of the island’s 
electricity is generated by diesel. Due 
to the high fixed tax per litre levied by the 
Government, the cost of fuel for the 

Cypriot consumer has also not decreased 
in proportion to the fall in crude oil prices, 
which have suffered the worst run since 
1990 (Europe Brent spot price stood at 
$36.28 on 4 Jan 2016).

Cyprus remains fully energy dependent, 
having one of the highest energy 
dependency rates in the EU, last reported 
at 96.4% in 2013. In 2014, the total 
energy imports1 for home consumption 
amounted to 6.7% of the country’s gross 
domestic product (GDP). In 2013, the 
amount of energy consumed per unit of 
GDP amounted to 154.1kgoe (kilograms 
of oil equivalent) per €1,000 (8.8% above 
the EU-28 average). 

Cyprus achieved remarkable progress 
in the production of Renewable Energy 
Sources (RES) during recent years, 
increasing its production of RES by 
143.6%. The main contributors to power 
generation from RES are wind and 
photovoltaic parks. By 2020, Cyprus aims 
to increase its RES energy use from 6% 
to 13%. Cyprus also remains the world 
leader on a per capita basis considering 
all solar water heating systems2, 
followed by Austria, Israel, Barbados and 
Greece.

1Energy imports for home consumption refer to imports of fuels and lubricants.
22013 data, REN21 Renewable Energy Policy Network for the 21st Century Report.



2010 2011 2012 2013 2014

2,700 2,600 2,500 2,200 n/a

81.6 96.0 106.6 108.9 n/a

1,925.8 1,918.8 1,763.6 1,614.8 n/a

0.791 0.764 0.708 n/a n/a

178 174 167 154 n/a

100.9 92.5 97 96.4 n/a

-6.0 -6.8 -7.6 -6.4 -5.9

Primary energy consumption3 (ktoe*)

Primary energy production (ktoe)

Total energy consumption (ktoe)

Fuel consumption per vehicle (toe**)

Energy intensity of the economy (kgoe*** per €1,000) 

Energy dependence (%)

Net trade balance of energy products (% of GDP) 

Energy imports (% of GDP) 6.1 7.1 8.2 7.1 6.7

Key indicators (Cyprus)

Source: Eurostat

*kilotonne of oil equivalent
**tonne of oil equivalent
***kilogram of oil equivalent

Energy demand in Cyprus declined by 13% 
in 2013 compared to 2012. However, the 
National Energy Efficiency Action Plan 
for Cyprus (NEEAP) forecasts that the 
electricity needs of Cyprus, will be more 
than 30% higher in 2020 compared to 
2013. 

Energy consumption* 

 Source: Eurostat

*There is negligible consumption of solid fuels (not shown)
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3Primary energy consumption refers to the gross inland consumption excluding all non-energy use of energy carriers



In 2013, the energy market was dominated by oil and petroleum products (94%), whereas 
RES comprised only 6%. With the island’s 2020 RES target indicator at 13%, the energy mix 
has seen a firm increase in energy diversification the last few years. Just ten years ago, 
petroleum products and solid fuels comprised 98% of the final energy consumption, while 
RES represented only 2%. 

More than 50% of the energy consumption in Cyprus was attributed to transportation, 
18.7% to residential use, 12.3% to services  and 11.6% to industry, while only 2.6% was 
attributed to the agriculture-forestry sector. 

Renewable energy

Petroleum products

Renewable energy

Petroleum products
and natural gas

Energy consumption* 

2013 2020 (Target)

Industry

Transport

Residential

Agriculture-Forestry

Services

Other

Agriculture-Forestry

Wind power

Solar photovoltaic

Solar thermal

Geothermal

Biodiesels

Biogas

Solid biofuels

Energy consumption by sector Primary production of renewable energy

Source: Eurostat 

6%

94%

13%

87%

*There is negligible consumption of solid fuels (not shown)
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Growth rates of primary production of renewable energy by type
During the last few years, Cyprus achieved progress in the production of several types of renewable energy. 
Growth in the production of renewable energy for the period 2010 to 2013 (7.5% compound annual growth rate 
(CAGR)), was driven by the production of solar photovoltaic energy (69.2% CAGR), wind energy (64.8% CAGR) and 
geothermal energy (39.2% CAGR). Furthermore, production of solar photovoltaic, wind power and geothermal 
energy grew significantly more than the EU-28 average. In contrast, the mean annual growth rate of of solar 
thermal energy production was much lower (2%) compared to the EU-28 average (18.9%). Negative trends for the 
period were also recorded in the production of biodiesels and solid biofuels energy  (-24.4% and -1.9% respectively), 
while the EU-28 average growth rates were at 2.5% and 2.3% respectively.

Cyprus relies on oil imports in order to meet its energy needs, having one of the highest energy dependence rates 
amongst the EU-28 (2013 energy dependence data: Cyprus: 96.4%, EU-28: 53.2%). It is worth mentioning that, 
the energy imports amounted to 7.1% of the country’s GDP in 2013. The rise in RES contributed to a decrease 
in energy imports in 2014. The actual amount spent on energy imports in 2014 was €1,164m (or 6.7% of GDP). 
Given the recent sharp decline in oil prices, the cost for 2016 is expected to be significantly lower. 

Energy imports for home consumption
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Electricity supply
The power generation capacity of the EAC in 2014 was 1,478 MW 
(Megawatt), while the maximum demand met in the same year was 
860 MW. In 2014, the total installed capacity reached 4,013 GWh 
(Gigawatt-hours), up by 1.8% compared to 2013 (3,942 GWh). 
In 2014, the average generating system efficiency, based on the 
total units generated by the EAC’s three power stations, was 37% 
compared to 37.5% in 2013.

The current electricity production in Cyprus relies almost 
exclusively on fossil fuels. Despite the electricity production market 
being partially open to competition since 2004, the market in 
Cyprus is dominated by the Electricity Authority of Cyprus (EAC), 
which effectively controls both power production and distribution. 
As part of the MoU signed with the Troika in 2013, the Cypriot 
authorities should implement an EAC privatisation plan to help 
improve economic efficiency. The MoU also stipulated that the 
EAC would be privatised by mid-2018. Specifically, the authorities 
should:

• Submit the study on the unbundling and ownership structure
of EAC for consultation with the programme partners by
November 2015, including an interim report by September
2015

• The Council of Ministers should decide, by December 2015,
on a form of effective and efficient unbundling, in line with 
the principles of the Third Energy Package, which ensures
the customer's free choice of supplier and guarantees non-
discriminatory access to energy networks to the benefit of
suppliers and customers

The release of the interim report elicited vocal protests from the 
EAC employee unions, who demanded that the decision to privatise 
the EAC be reversed. On 23 December 2015, the Ministry of 
Energy, Commerce, Industry and Tourism (MECIT), in consultation 
with the EAC’s Board of Directors agreed on an initial decision 
for the separation of the EAC into two public entities, one for the 
transmission and distribution of networks, and another for the 
electricity production and supply. As part of the proposal, the 
EAC’s ownership break up is delayed by a year compared to the 
initial plan. On 11 January 2016, the separation of the EAC into 
two public entities was approved by the Council of Ministers. At 
the same time, heeding the demands of the employee unions, the 
Council of Ministers reversed its initial decision and withdrew the 
decree for privatisation of the EAC.
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Electricity prices
The electricity prices in Cyprus, for both households and industries, 
are the most expensive amongst the EU-28 and have been 
considerably higher than the EU-28 average in recent years. In 
2015, the electricity prices for households and medium-sized 
industries declined considerably (14.6% Year on Year).
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*kilowatt-hours
Source: Eurostat

Average electricity price by main consumer category in Cyprus

(€cent/kWh) 2009 2010 2011 2012 2013 2014

Domestic 13.3 16.2 18.7 22.3 20.7 18.7

Commercial 14.2 16.9 19.4 22.6 20.8 18.9

Industrial 12.3 15.0 17.1 20.9 19.1 16.8

Agricultural 12.7 15.4 18.3 21.9 20.0 18.2

Public lighting 12.1 14.7 17.5 20.9 19.4 17.4

Euro-Super 95 (per L) Diesel (per L) Heating diesel (per L) Fuel oil (per 1,000L)

Cyprus EU-28 Cyprus EU-28 Cyprus EU-28 Cyprus EU-28

Indirect taxes (€) 0.49 0.55 0.46 0.44 0.14 0.18 0.018 0.086

VAT (%) 19 21.5 19 21.5 19 20.5 19 20.5

Retail prices* (€) 1.152 1.281 1.117 1.091 0.665 0.554 0.478 0.318

*Prices as at 4 January 2016
Source: EC (European Commission)
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Source: EAC

Fuel prices
The retail price of fuel varies significantly across the EU-28, mostly due to differences in national taxation rates. 
The price of diesel in Cyprus is higher than the EU-28 average while the opposite holds for petrol prices.

Retail prices for Diesel oil in Cyprus decreased significantly from a year ago as the price of crude oil plummeted 
(-7.56% YoY), while Euro-Super 95 prices increased slightly (0.88% YoY). The taxes per liter in Cyprus as at 
January 2016 are €0.49 and €0.46 for petrol and diesel respectively, while the average taxes per liter in the EU 
are €0.55 and €0.44 for petrol and diesel respectively. The taxes per liter in Cyprus as at January 2016 are €0.49 
and €0.46 for petrol and diesel respectively, while the average taxes per liter in the EU are €0.55 and €0.44 for 
petrol and diesel respectively.

Fuel taxes and retail prices



Diesel oil

Euro-Super 95

Total taxation share in the end consumer price for Euro-Super 95 and Diesel oil (%)

Consumer prices for Automotive Gas Oil (Diesel oil) per litre (€)

Consumer prices for Euro-Super 95 per litre (€)
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Source: EC

*As at 15 January 2016
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Annual changes (%)

Europe Brent spot 
price (€ per barrel)1

Euro-Super 95 price 
(CY) (after tax)

Diesel price 
(CY) (after tax)

05/01/2009 -47.5 -27.1 -23.6

04/01/2010 62.7 25.3 12.0

03/01/2011 30.9 16.4 21.3

09/01/2012 3.7 7.5 12.5

07/01/2013 15.3 1.7 -0.5

06/01/2014 -8.7 -4.1 -2.8

05/01/2015 -45.3 -13.0 -14.2

04/01/2016 -21.8 -6.3 -13.7
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1The exchange rate USD/EUR at the relevant dates was used for the calculation of the Europe Brent spot price per barrel. 
Source: Energy Information Administration (EIA), European Commission (EC)

Source: Organisation of the Petroleum Exporting Countries (OPEC)

The oil industry is in its deepest downturn since 1990, as oil fell below $37 per barrel (Europe Brent spot price $36.28, 4 Jan 2016). 
This sharp decline has not immediately been reflected in the Cypriot fuel prices. While Europe Brent traded at $36.28 (€33.49), down by 
21.8% compared to a year earlier (-57.2% compared to the same period of 2014), the Euro-Super 95 and Diesel prices in Cyprus declined 
only by 6.3% and 13.7% YoY respectively.
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Legislation and other policies
According to the law (Law 115(I)/2004), the level of oil prices is freely determined by the 
oil companies, the distributors and service-station proprietors, taking into consideration the 
international and domestic market conditions. In accordance with the same legislation, the 
Minister may intervene if they deem sales prices to be excessive by setting maximum sales 
prices for some or all of the oil products for a period of 45 days. 

In order to effectively control the market of petroleum products while enhancing 
competition in the market, the Ministry, has implemented several measures and policies: 

• Establishment and operation of an electronic platform, through which the retail fuel
prices are published in real time.

• Preparation of preliminary costs within 4-5 days following the load's arrival and
preparation of the final costs 3-4 days later with the submission of the final import
prices by Customs.

• On 11 June 2015, the Ministry signed a contract with a consulting firm for the 
preparation of  a framework for evaluation of oil prices, which is expected to help the
Ministry in monitoring oil prices more effectively.

• Preparation of a study aiming at measures to enhance market competition.

• Issuance of a weekly newsletter including a review of the retail fuel prices in Cyprus
as well as a comparison of the fluctuation in global benchmark oil prices with those in 
Cyprus.

Energy and transport taxes
The energy and transport taxes in Cyprus amounted to 2.58% of Cyprus GDP in 2013. 
1.99% represented energy taxes3, while the remaining 0.59% covered transport taxes4. 

Source: Eurostat

4This category includes taxes on energy production and on energy products used for both transport and stationary purposes. The most 
important energy products for transport purposes are petrol and diesel. Energy products for stationary use include fuel oils, natural gas, 
coal and electricity. Taxes on biofuels and on any other form of energy from renewable sources are included. Taxes on stocks of energy 
products are also included.
5This category mainly includes taxes related to the ownership and use of motor vehicles. Taxes on other transport equipment (e.g. 
planes, ships or railway stocks), and related transport services (e.g. duties on charter or scheduled flights) are also included here.
All taxes on means of transport are included, even taxes on means of transport that are considered to be relatively more environmentally 
friendly such as railway rolling stock and public transport in general as well as taxes on electric cars. Taxes on vehicle insurance are also 
included provided they are specific taxes on the insurance of vehicles and not general insurance taxes levied on all kinds of insurance 
contracts.
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It is estimated that more than 93% 
of Cyprus’ households and 52% of its 
hotels have solar water heating systems 
(Renewables 2015, Global Status Report)

Renewable energy sources
There has been a significant increase in 
the production of energy from renewable 
sources in recent years. Currently, the 
share of electricity produced by wind parks 
far exceeds that produced by photovoltaic 
systems and biofuels. However, for the 
period January to September 2015, the 
growth in solar energy production was 
much higher than that of both wind and 
biofuels.

Indicatively, the energy produced by 
photovoltaic systems grew by 45.6% YoY, 
while the energy produced by wind parks 
and biomass/biogas units declined by 18.7% 
and 1.7% respectively.

0

50

100

150

200

250

Biomas / BiogasWind parks Photovoltaic systems

20142013201220112010

GWh

Production of electricity

Source: CERA

Units
Installed capacity 

(MW)
Total production 

(GWh)

Photovoltaic parks 1,914 50.4 228.6

Wind parks 6 157.5 949.7

Biomass / Biofuel 14 9.7 237.1

Installed capacity and production of electricity (February 2005-November 2015)

Source: CERA
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In the wake of the recent economic 
recession, turning to renewables can help 
to reduce fuel imports, strengthen the 
trade balance and create local jobs. The 
success of solar water heaters, for example, 
can be replicated for solar photovoltaics 
(PV) (Minister of Energy, Commerce, 
Industry and Tourism).

Cost of generating electricity-short-run marginal cost for existing plans and long-term marginal cost for future generation plans

Cost of generating electricity 
(€/MWh)

2013 2015 2020 2025 2030

Vasilikos CCGT (diesel) 125 126 129 132 138

Vasilikos ST (HFO) 108 108 111 114 118

Vasilikos GT (diesel) 256 258 264 271 282

Vasilikos CCGT (indigenous gas) n/a n/a n/a 69 71

Vasilikos ST (indigenous gas) n/a n/a n/a 84 86

Vasilikos GT (indigenous gas) n/a n/a n/a 139 143

Vasilikos CCGT (Interim Gas Solution) n/a n/a 78 n/a n/a

Vasilikos ST (Interim Gas Solution) n/a n/a 94.8 n/a n/a

Vasilikos GT (Interim Gas Solution) n/a n/a 157.5 n/a n/a

Dhekelia ST (HFO) 143 144.3 147.5 151 158

Dhekelia ICE (HFO) 101.8 102.7 104.9 108 112

Dhekelia ST (Low-S FO) n/a n/a 199.9 108 112

Dhekelia ICE (Low-S FO) n/a n/a 141.8 145 152

Moni GT (diesel) 255.6 257.9 263.6 271 282

New Gas CCGT (indigenous gas) n/a n/a n/a 78 79

New Gas GT (indigenous gas) n/a n/a n/a 91 93

New Gas CCGT (Interim Gas Solution) n/a n/a 94.5 n/a n/a

New Gas GT (Interim Gas Solution) n/a n/a 111.6 n/a n/a

New Low-S FO ST 145 159.2 162.4 166 173

Trans. PV 79.4 45.6 70.1 66 63

Wind 93.4 90.3 73 76 71

Concentrated solar power (CSP) with 
thermal storage 

160.4 151.4 135.2 124 113

Biomass-biogas 77.3 75.2 69.9 66 63

Distributed PV 100.8 95.5 87.8 82 77

Long-term 
marginal cost 
for future 
generation 
options (for all 
technology-fuel 
combinations)

Short-run 
marginal cost 
for existing 
plans

Source: International Renewable Energy Agency (IRENA)
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Various policies have been implemented both by the European 
Union and at a national level to increase the country’s energy 
dependence on RES. 

Cyprus 2020

“20-20-20” targets

The EU, through its plan on climate change adopted in 2008, is 
committed to the “20-20-20” targets. By 2020, the EU aims to:

• Reduce Greenhouse Gas Emissions by at least 20% compared to 1990 levels.

• Increase the share of RES in final energy consumption to 20%.

• Improve energy efficiency by 20%.

Cyprus offers significant future potential for the growth of several 
types of RES. Currently, RES contributes only about 6% of the total 
energy consumption but by 2020 Cyprus aims to:

• Generate 13% of the gross final energy consumption from RES.

• Reduce greenhouse gas emissions by 5%, compared to the
2005 levels of 9.9m tons.

Final energy from 
renewables

Electricity generation from 
renewables

Share of heating and cooling 
from modern renewable 

technologies

Share of transport final 
energy demand

VS2013 2020 
targets

6.1%
13.0%

6.6%
16.0%

21.7%
23.5%

 n/a
4.9%

Energy policies

Source: Eurostat
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European Energy Union
On 25 February 2015, the energy union 
package was published by the European 
Commission and aims to ensure affordable, 
secure and sustainable energy for Europe 
and its citizens. Setting out this strategy, 
the European Commission aims to achieve 
a resilient Energy Union with a forward-
looking climate change policy. 

National renewable energy policies
Net metering
In December 2015, the MECIT announced 
the launch of a plan for the installation 
of low-capacity domestic photovoltaic 
systems (net metering), and of electricity 
self-production for businesses. Licenses will 
be granted for the installation of 40 MW 
net metering in homes and will be given to 
low-income and other vulnerable groups. 
Low-income families will be subsidised by 
€900 per kW (kilowatt) installed with a 
maximum amount of €2,700. CERA began 
accepting applications for the plan on 7 
January 2016. 

Feed-in-tariffs5

In 2004, the Government launched public 
support schemes in order to promote RES, 
based on feed–in–tariffs. The feed-in-tariff 
schemes were in force until 2013, with the 
RES producers receiving the fuel avoidance 
cost from EAC, as approved by CERA and 
the rest of the feed-in tariff premium from 
the Special Fund set up for this purpose. 
From 2014 onwards, the net-metering 
schemes and the electricity self-production 
schemes are applied instead of the feed-in-
tariffs. 

Tax deductions-Allowances
The Government provides a 10% tax 
allowance for annual wear and tear for wind 
power generators and photovoltaic systems.

Support schemes
The MECIT, in order to increase energy 
efficiency, has secured: 

• Funds of €1.6m from the EU 
International Programme “Greece-
Cyprus 2007-2013, ENERGEIN” for
improving the energy efficiency in 
existing public buildings during the
period 2014-2015

• Funds of around €52.9m from the
EU structural and cohesion funds 
for 2014-2020 in order to provide
financial incentives for the energy
renovation of existing buildings
(households, industrial and public),
which also includes installation of RES
systems and the promotion of nearly
zero-energy buildings. To implement
the above Programme, the MECIT
has announced two subsidy schemes,
called “Save–Upgrade” which will 
mainly finance deep renovation in 
households and commercial buildings
of enterprises.

Other support schemes 
The renewable energy sources and energy 
saving Fund announced the initiation of 
the scheme for the replacement of water 
heaters in private residences.

The scheme provides:

• a sponsorship equal to €350 per
residential unit and per beneficiary for
the replacement of a complete solar
heating system.

• a sponsorship equal to €175 per
residential unit and per beneficiary
for the replacement of solar panels of
existing solar heating systems.

The total amount allocated for the scheme 
is €200,000 and will remain in force until 
21 December 2016 or until the available 
budget is disbursed. 

National Energy Efficiency Action Plan 
(NEEAP)
Savings through the introduction of 
natural gas in the electricity production
Another policy targeted by the government 
is the reduction of Cyprus’ oil dependency, 
by shifting the focus to cheaper natural gas. 
Under the 3rd NEEAP, Cyprus’ savings in 
primary electricity due to the introduction 
of natural gas will reach 192ktoe by 2020. 
The total savings in primary electricity are 
expected to reach 283ktoe by 2020. 

 6Grid-Tied Feed-in-tariff (FIT) systems involve connecting your system to the power lines and selling electricity to the power company.
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Beneficiaries of the energy saving policies
The industries that stand to benefit most from the policies to reduce the energy cost and oil dependence are 
the hotel industry and the pharmaceuticals industry. Their energy costs are a large part of their variable costs, 
therefore the lower costs of production will result in a higher output at lower price levels.

Energy savings with the introduction of natural gas

Source: MECIT (Ministry of Energy, Commerce, Industry and Tourism)

Total average purchase price for energy produced by RES

Measures for energy savings 2014-2020 
Following a revision of the government targets set in 2014, the cumulative primary energy savings in 2020, will 
amount to 242ktoe as per the updated estimations, compared to a total of 213ktoe initially submitted (EU Energy 
Efficiency Directive). The energy savings achieved through the measures implemented in the period 2010-2013 
amount to 23.3ktoe or 6.2% of the target. 

(€cent/kWh) 132/66KV* 11KV Low volatility

2011 11.9 12.1 12.4

2012 15.2 15.5 15.8

2013 12.8 13.0 13.2

2014 11.2 11.4 11.6

2015 7.8 8.0 8.1

*kilovolts
Source: EAC
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The natural gas industry in Cyprus was established after the 
discovery of significant hydrocarbon reserves in the country’s 
exclusive economic zone (EEZ).  Following the 1st licensing round 
in 2007-2008, Noble Energy was granted a licence and proceeded 
with drilling in Block 12 of Cyprus’ EEZ. In 2012, the Republic of 
Cyprus launched the 2nd licensing round while currently several 
international energy companies are reportedly showing keen 
interest over the prospect of a 3rd  licensing round. 

In May 2012, the Cyprus National Hydrocarbons Company (CNHC) 
was established as a private company, according to the provisions 
of Article 16 of the Hydrocarbons (Prospection, Exploration and 
Exploitation) Law of 2007. In July 2013, the Government decided 
to merge CNHC with DEFA (the Natural Gas Public Company-
CYGAS, which was established with the mandate to purchase, 
import, acquire, possess, use, exploit, store, transfer, provide, 
distribute, sell, supply and trade natural gas, to make use of the 
LNG import terminal and carry out any other work consistent with 
the above for the internal market). This created “a single sales 
organisation for the offshore gas supply imports and exports”. One 
of the key priorities for the government is to take steps towards the 
import and use of natural gas by the Electricity Authority of Cyprus 
for power generation. 

VTTV Terminal 
In November 2014, construction of the VTTV terminal at Vasiliko 
was completed at an estimated cost of construction of €300m and 
the terminal opened for business. The terminal comprises 28 tanks 
with a capacity of 544,000 cubic metres. Its strategic location 
makes it the first terminal of its kind in the Eastern Mediterranean, 
connecting Europe and the Black Sea with markets in the Middle 
East and Asia. A phase 2 expansion is under evaluation and if it 
goes ahead it could create an additional 13 tanks with 305,000 
cubic metres of additional capacity. 

As prescribed in the updated MoU (September 2015), the Cypriot 
authorities:

• will ensure without delay that the Third Energy Package is fully
and correctly implemented

• formulate a comprehensive strategy for the rearrangement of
the Cypriot energy sector that will include:

• A roll-out plan for the infrastructure required for the 
exploitation of natural gas, including, inter alia, the
required investments, associated costs, financing 
sources and methods, ownership structure.

• A comprehensive outline of the regulatory regime and 
market organisation for the restructured electricity and
gas sector.

• An institutional framework for the management of
hydrocarbon resources, including a resource fund, which
should receive and manage various types of public
revenues from offshore gas exploitation and sales.

Natural Gas industry development MoU
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Block 12

Blocks 2, 3, 9

Eni: 80% participating interest

Kogas: 20% participating interest

Noble Energy: 35% 

BG International: 35%

Delek Drilling Partnership: 15% 

Avner Oil Exploration Partnership: 15%

TOTAL relinquished its licence over 
block 10 without drilling any wells,
while renewed its lease of Block 11 for
2 years until February 2018.

TOTAL

Preliminary results from drilling showed 
inadequate quantities of exploitable 
natural gas at the Onasagoras and 
Amathusa fields (Block 9).

Blocks 10 & 11

Estimated gross resources of natural 
gas revised to 4.5tcf (or 127 bcm) in 
2014 from 4tcf (or 113bcm) initially 
estimated.

Estimated 9m barrels of condensate in 
2014, up from 8.1m initially estimated.

In November 2015, BG International 
acquired a 35% interest in Block 12 for 
total cash consideration of $165m.

Noble and its partners postponed 
further drilling in Block 12 into 2016.
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Block 12, estimated gross resources of 
natural gas: 4.5tcf (or 127 bcm).

Cypriots pay the highest electricity prices 
in EU-28 (Cyprus’ medium-sized industry 
2015: 

• €0.1316 vs EU-28 medium-sized
industry 2015:  €0.0894)

Unemployment rate in Cyprus (2014): 
16.1% 

Energy generation cost 2013: ca. €130/
MWh (based primarily on heavy fuel oil and 
diesel generation)

2015

February
On 16 February 2015 Cyprus and Egypt signed a Memorandum of Understanding (MoU) for cooperation 
in the fields of oil and gas. The MoU will facilitate, inter alia, the cooperation between the two countries in 
the development and exploitation of the Cypriot Aphrodite gas field in block 12 of Cyprus’ EEZ, utilising gas 
infrastructure existing in Egypt for the mutual benefit of the two countries. 

March
On 18 March 2015, the Republic of Cyprus and Total E&P Cyprus B.V. signed an agreement for further exploration 
work for Block 11.

May
On 12 May 2015, the Cyprus Energy Regulatory Authority (CERA) published a regulatory decision defining a new 
electricity market model, with the objective of introducing competition in the electricity market.

July
An independent energy advisor was appointed to prepare a study for the unbundling and ownership structure 
of the Electricity Authority of Cyprus (EAC). Any decision regarding the unbundling of EAC is expected to be 
implemented by end March 2016.

2016

January
The Council of Ministers approves the separation of the Electricity Authority of Cyprus into two public entities, one 
responsible for the production and the other responsible for the distribution of electricity.

The Republic of Cyprus and Eni/Kogas signed an agreement for a two-year extension of the initial licence for 
exploration of the Blocks 2,3 and 9 of the Cyprus’ EEZ.

Cyprus, Greece and Israel signed a MoU on cooperation in various fields, including energy, the environment and 
water resources.

February
Larnaca Municipality declined the request of Total and ENI energy companies to continue their existing 
operations at the city’s port further to August 2016, which represents the end of the current contract. 

Expectations / Forecasts 

At least one drill is expected in 2016 
and also exploration activities by other 
companies which hold concessions in 
Cyprus’ EEZ

Renewable energy could provide 25% to 
40% of Cyprus’ total electricity supply in 
2030.

• Solar PV will be the dominant source with
ca. 500-1,000 MV of capacity (15-27% of
the electricity supply)

• Wind will be the second most important
RES, with ca. 175-375 MV of capacity
(5-9% of the electricity supply)

The deployment of RES in Cyprus has the 
potential to create between 11,000 and 
22,000 jobs by 2030

The accelerated deployment of RES along 
with the shift of thermal generation to 
natural gas is estimated to lower generation 
cost to €83-92/MWh. 

Facts

Source: International Renewable Energy Agency (IRENA)
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Abbreviations
CERA – Cyprus Energy Regulatory Authority

CypERC – Cyprus Economic Research Centre

DEFA – Natural Gas Public Company

EAC – Electricity Authority of Cyprus

EC – European Commission 

ECB - European Central Bank

EEZ – Exclusive Economic Zone

ERDF - European Regional Development Fund

EREC – European Renewable Energy Council

GDP – Gross Domestic Product

IRENA – International Renewable Energy Agency

LNG – Liquefied Natural Gas

MECIT – Ministry of Energy, Commerce, Industry and Tourism

MoU – Memorandum of Understanding

NEEAP - National Energy Efficiency Action Plan

OPEC – Organisation of the Petroleum Exporting Countries 

RES – Renewable Energy Sources

YoY –Year on Year

Miscellaneous

bcm – billion cubic metre

GWh – Gigawatt-hours

kgoe – kilograms of oil equivalent 

KV - kilovolts

ktoe – kilotonne of oil equivalent 

kW- kilowatt

kWh-kilowatt-hours 

MW – Megawatt  

tcf- trillion cubic feet

toe – tonne of oil equivalent

TWh – Terawatt-hours
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